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where a1, a2, ... are weights 

 

Covered interest parity 

 

 

 

Unovered interest parity 

 

 

 

The real x-rate 

 

 

Gross domestic product 

GDP = Y = C + I + G + (Ex─Im) 

 

Aggregate domestic saving 

S = Y – (C+G) 

 

Absolute purchasing power parity 
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Relative purchasing power parity 
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